	Session
	Exercise 9:  Measuring costs 

	Duration
	30 minutes

	Materials
	· Worksheet

	Objectives
	· Develop a list of costs incurred to produce and deliver met/hydro services and, for users, the costs that may be incurred to benefit from met/hydro services. 

	Definitions
	Cost – the value of the inputs needed to produce any good or service, measured in some units or numeraire, generally money, including: a) labor; b) purchased goods and services; c) use of goods from inventory; and d) capital equipment
Expenditure – refer to actual payments made with respect to the production of a good or service during a certain time span

	Instructions
	· Participants will work in small groups and develop lists for their individual countries and their small group.
· A worksheet is provided that can be used to prepare the lists of costs.
· The worksheet divides NMHS costs into production and delivery. Participants may organize their lists according to their value chains and list costs for each link in the value chain.

· For user/user community costs, participants should develop lists for at least 5 user groups. All small groups and countries are encouraged to consider individuals/households as one of your user communities. In developing the list of costs for users, it is recommended to review Exercise 4 results to select your users and review the types of decisions taken by users to identify costs.



Worksheet for Exercise 9: Measuring costs

	
	Organization/User Community
	Types of Costs

	NMHS

NMHS


	Production of met/hydro services
	

	
	Delivery of met/hydro services
	

	Users/User Communities

NMHS


	User #1:
	

	
	User #2:
	

	
	User #3:
	

	
	User #4
	

	
	User #5
	


2

