	Session
	Exercise 8: Measuring benefits

	Duration
	45 minutes

	Materials
	· Worksheet 

	Objectives
	· Identify potential benefits categories associated with different users
· Identify appropriate methods evaluating for specific types of benefits

	Definitions
	Below is the very broad taxonomy of benefits based on beneficiary type discussed in the presentation: 
Economic sectors:

•
increased profits 

•
cost savings (e.g., for energy utilities)

•
avoided or minimized losses (e.g., responding to a drought forecast in agriculture, protection of property in storms and floods)

Individuals and households:

•
Increased welfare from decision-making on improved information

•
avoided loss of life, illness, or injury

•
reduced loss of property

See the glossary of the SEB document for definitions of some of the specific benefits assessment methods including:
· Avoided cost method

· Benchmarking

· Benefits transfer

· Contingent valuation

· Revealed preference methods

· Stated preference methods



	Instructions
	· Participants will work in pairs or small groups
· Note: all of the exercise instructions, worksheets and templates are on the thumb drives, along with the presentations, agenda, and the book. 

Step 1
· In Table 1 of the attached worksheet, list several types of hydro-met information, products, services or hydro-met related decisions in the far left column labeled “Information Product or Service or Hydro-Met Related Decision”.
Step 2
· In the middle column of Table 1, for each item in the first column, list potential users of that information or individuals or organizations that may be affected by the use of that information. You can list the same information product several times if there are a number of different potential end-users or beneficiaries.
Step 3
· In the third column of the table, for each beneficiary identify a potential economic benefit estimation method for the information product-beneficiary. Explain briefly what that would be (or may not be) the correct method for measuring benefits associated with that information product and beneficiary.
Step 4
· In Table 2, for one of these information product-beneficiary-assessment method chains indicate some ideas about the expertise and resources needed to implement that benefits assessment. If possible chose one that is of particular interest or relevance to you that you plan to assess in the future.
· First - copy the information from the relevant row in Table 1 into the top part of Table 2.
· Second – in the lower part of Table 2 identify what information, expertise, resources, and time would be required to undertake that specific benefits assessment.
Extra Credit
· Design and pre-test a valuation question for a CVM survey to be conducted in your country. This can be specific to a particular product or service and should identify the baseline level of service quality and the projected level of quality being valued.



	Worksheet
	Exercise 8: Measuring benefits


	Table 1: Information -> Beneficiary -> Benefit Assessment Method

	Information Product or Service or Hydro-Met Related Decision (note that you can have the same item more than once here but have different beneficiary / methods in columns to the right)
	Who is /are the potential beneficiary(ies)?
	What method do you propose for evaluating the benefits?

	
	
	

	
	
	

	
	
	

	
	
	


	Table 1 (continued): Information -> Beneficiary -> Benefit Assessment Method

	Information Product or Service or Hydro-Met Related Decision
	Who is /are the potential beneficiary(ies)?
	What method do you propose for evaluating the benefits?

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


	Table 2: Information -> Beneficiary -> Benefit Assessment Method

	Information Product or Service or Hydro-Met Related Decision
	Who is /are the potential beneficiary(ies)?
	What method do you propose for evaluating the benefits?

	(Copy one row from Table 1 above)


	
	

	Resources Identification for Benefits Assessment

	Information required for this analysis


	

	Expertise required for this analysis


	

	Resources required for this analysis


	

	Time required for this analysis


	

	Other concerns or issues related to resources required for this analysis
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