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Preparation of a set of guidelines and practical recommendations
on methods and procedures for conducting socio-economic
benefits (SEB) studies of Weather, Climate and Water Services
Concept Paper

Background
The International Conference on “Secure and Sustainable Living: Social and Economic Benefits of Weather, Climate and Water Services” organized by the World Meteorological Organization (Madrid, Spain, March 2007) was designed to raise awareness of the benefits of weather, climate and water services, encourage broader applications of those services through capacity building, partnerships and investment, and challenge the research, education and applications communities to strengthen approaches for valuing the social and economic benefits of weather, climate and water services.
Action 11 of the Madrid Action Plan (MAP), agreed by participants in the Madrid Conference, describes follow-up activities related to valuation of weather, climate, and water services, including:
· Develop new economic assessment techniques including especially techniques of economic assessments for developing and least developed countries;
· Develop WMO Guidelines on operational use of economic assessment techniques;
· Train national staff on use and practical application of economic assessment of the benefits of services provided by National Meteorological and Hydrological Services (NMHSs); and
· Present results of economic assessments to governments and donors/International Financial Institutions with the goal of modernizing the infrastructure of NMHSs and strengthening their service delivery capacity.
Research on valuation of weather, climate and water services has continued since the Madrid Conference, and many meetings and workshops have been held on this topic, but the methodologies used for this purpose have not been documented as one single publication.
Recent Developments
The most recent event held to gather cases and examples of socio-economic assessments and studies was the WMO Regional Association VI (Europe) conference in October 2011 that brought together researchers and producers and users of weather and climate service to take stock of the current state of research on the valuation of these services.  The proceedings of the Conference were published by WMO and can be accessed at: 
http://www.wmo.int/pages/prog/dra/eur/RA6_SEB_Conference.php .
Furthermore, the WMO Regional Association VI (RA VI, Europe) has determined Socio-Economic Benefits (SEBs) analysis as a high priority for its Members, and has established a Task Team (TT/SEB) under its Working Group on Service Delivery and Partnership (WG/SDP) to lead actions on this theme.  The TT/SEB has developed a summary report targeting NMHSs senior management.  The report provides an overview of the needs for and potential benefits of systematic socioeconomic evaluation of weather services, as well as basic guidance for initiating such analyses.
In a related development, the Climate Services Partnership (CSP) was launched in October 2011 at the International Conference on Climate Services in New York, United States of America.  A working group on the economic valuation of climate services (WG) was established by the CSP to support the diffusion of climate services by compiling knowledge of climate services benefits across a wide spectrum of sectors and users.
The CSP WG, with support from USAID, has conducted an extensive literature survey on the valuation of climate services.  This review has included more than 180 journal articles, papers, and reports covering developed and developing countries.  A detailed table describing all studies and a synthesis report has been prepared.  The synthesis report summarizes the distribution of studies by region and sector, describes the methods used in valuing climate services, and presents the range of benefits evaluated in the studies.  The report also highlights challenges in designing valuation studies.  Any study on the valuation of climate services will also be expected to provide a linkage to the Global Framework for Climate Services (GFCS) as it will highlight the benefits of climate services to the four pillars of GFCS (agriculture, health, water and disaster risk reduction).
In 2012, the WMO Executive Council (EC) requested the Secretariat to collaborate with the World Bank (WB) on a joint project to compile existing methodologies for socio-economic benefits assessment of hydrometeorological services, and to disseminate the result through an authoritative joint WMO-WB guidance document.
The WMO Forum on the Socio-economic Applications and Benefits of Weather, Climate and Water Services, established by the Secretary-General in 2006, has been a vehicle for pushing ahead with the MAP and related work on socio-economic benefits studies.
Proposed meeting/workshop
In order to respond to the request of the Council, it is proposed to organize a meeting/workshop of the Forum to bring together a number of experts in economics and meteorology, as well as users of weather, climate and water services. The meeting/workshop will be organized and hosted by WMO with additional support provided by USAID through the Climate Change Resilient Development Project (CCRD) and the World Bank. Participants will jointly develop a guidance document on SEB methodologies, which while not including detailed step-by-step procedures for performing a SEB analysis, will discuss general approaches, sequences, challenges and solutions for such analyses.  The document will support achievement of MAP Action 11 (see above).

It is further proposed that in documenting SEB methodologies, consideration is given to the following:
a) Distinguish between the assessment of new (ex ante) and existing (ex post) weather and climate services;
b) For new weather and climate services, develop an understanding of the process for taking a decision to introduce new services;
c) Developing methodology;
· Understanding how people make decisions;
· For new services, how are decisions currently made;
· Overview of benefits;
· Overview of methodologies, e.g., production functions, willingness-to-pay, benefits transfer;
d) Communicating results to users and decision-makers;
· Qualifying results; and
· Explaining uncertainty.
Expected outcome of the meeting/workshop
a) An agreed expanded outline of the document as detailed, as time allows;
b) Decision on the publication process and format (joint book, e.g, WB-UN book: Natural Hazards, Unnatural Disasters; or other formats of publication; web, etc.).
Tentative structure of the meeting/workshop
The four-day meeting/workshop to be held in Geneva, Switzerland, from 8 to 11 April 2013, will combine presentations and plenary discussions with drafting sessions.
1. Tentative structure of the meeting/workshop is as follows:
a) Day One – presentations and discussions
· Papers would be commissioned to align with topics in the document
· Discussions featuring current and potential users of weather and climate services to understand how decisions are taken on new policies and/or changes in policies – cross-section of decision-makers
b) Day Two – review and discussions of the document annotated outline
· Draft annotated outline would be prepared in advance of the event and distributed to participants
· Assign participants to writing teams and provide instructions
· Writing teams begin work on draft sections of the document
c) Days Three and morning of Day Four – writing teams work on draft sections of the document
d) Afternoon of Day Four – Plenary, next steps and wrap-up
· Writing teams provide a summary of their progress
· Next steps in finalizing the document discussed, final assignments made, and schedule agreed to by participants
· Wrap-up by the WMO, WB, and CSP.
Suggestions for participants (15-20 participants)

1. Glen Anderson – Engility and CCRD (Chair, session facilitator, presenter)
2. John Zillman – Forum member/CSP (author)

World Bank

1. Stephan Hallegatte – World Bank (Presenter, author)

2. Daniel Kull – World Bank (Presenter, author)

NMHSs

1. Adriaan Perrels – FMI, Chair of TT/SEB (author)

2. Axel Thomalla – DWD, Chair RA VI WG/SDP (author)

3. MeteoSwiss

4. South Africa

5. (others TBD)

Other Experts

1. Jeff Lazo – NCAR (Presenter, author)

2. Janet Clements – Stratus Consulting (Presenter, author)

Representative users of weather and climate information
(Agrometeorology, water, energy, transport, health, others?)
WMO

1. Haleh Kootval – WMO Secretariat (session facilitator)

2. Dimitar Ivanov- WMO Secretariat (presenter)

__________
